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CHARTERED ACCOUNTANTS

MUNICIPAL CPRPORATION, LUDHIANA
NOTES TO ACCOUNTS FY 2016-17

1. OPENING BALANCES: As Municipal Corporation was maintaining accounts on single entry
system, and no balance sheet was prepared by the Municipal Corporation in any of the earlier years
and hence no details of assets and liabilities were available as on 01.04.2016. As there are no records
maintained so, as to compute the opening balance of assets and liabilities, for which the tentative
values have been taken in compilation of the balance sheet as on 31.03.2017. Difference arising after
the balance sheet period will be adjusted with the Municipal Fund in the subsequent period.

2. GENERAL FUND : General Fund represents the balance outstanding in the capital account o_f ﬂge_ Municipal
Corporation, Ludhiana. It represents the balancing figure after deducting the total value of liabilities of the
corporation from the total assets of the Corporation.

3. SECURED LOANS: Municipal Corporation has taken loans from GLADA, HUDCO and Canara
Bank and the same has been shown under Secured Loans.

4. GRANTS: Grants are received from time to time from Central Govt., State Govt., and other Govt.
Departments from time to time for different purposes. Grants has been shown under General Fund till
the completion of asset for which grant has been received and after completion of the asset the same

would be transferred to that asset.

5. CPF/GPF: The Corporation is not regular in depositing the amount deducted from employees share
and own contribution.

6. GRATUITY : Gratuity is accounted for on payment basis. No fund has been created to set aside the
gratuity liability. No actuarial valuation is done in any year to ascertain the gratuity liability till date.

7. SUNDRY DEBTORS: Sundry Debtors represents pending demand on account of Water & Sewerage
Tax Recoverable and Disposal Income Recoverable. The same are subject to reconciliation with the
billing section.

8. BANK BALANCE: Presently Bank receipt and payments are accounted for in the cash/ bank book in
a single account. Bank balances are subject to confirmation as opening bank reconciliation statement

current year.
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REVENUE RECOGNITION: Revenue of Water& Sewerage and Disposal has been recoguized on
the basis of billing information received from the billing section. All other income have been
recognized on receipt basis. Property tax have also been recognized on receipt basis as there is no
system of demand generation for the same.

10.

CASH BALANCE: As informed to us, no cash in hand is there as on 31.03.2015 as cash received is
deposited on the same day of receipt.

11. DEPRECIATION: No depreciation has been provided in financial year 2014-15 as year wise

purchase/construction /acquisition of some fixed assets has not be provided e.g. Water& Sewer line,
Disposal, Tubule etc . where the exact date installation/construction/acquisition is not provided.

12. BALANCE: The debit/credit balance are subject to confirmation from the department concerned.

For Krishan K Mittal & Co.
Chartered Accountants
|

Place: Ludhiana

Date: 27.03.2018

Is)
. o
3t CHARTEREp

. . ACCOUNTANTS
itin Mi i

R

Nnes T
(Partner) S

M No. : 096809

Scanned by CamScanner



Scanned by CamScanner



